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Abstract

In this paper, we investigate congestion pricing schemes for networks of heterogeneous
population with respect to income level and value-of-time (VOT). Six income-based groups are
introduced to categorize the entire population, where each group is assumed to have a unique
VOT from a Gini-indexed VOT distribution. We utilize a mathematical model to reproduce the
aggregated traffic dynamics in a bi-modal (cars and buses) urban environment and the travel
behaviour (e.g. mode choice), under different congestion pricing schemes. This system model is
built on the Macroscopic Fundamental Diagram (MFD) model and the multi-modal MFD
model, and able to represent congestion dynamics for given demand and urban networks. While
the concept of the MFD has been widely applied on the development of traffic management
strategies at network scale such as perimeter flow control, we discuss how efficient and
equitable pricing scheme can be developed with this concept. Three pricing schemes are under
investigation and discussion: a flat toll, a dynamic (time-dependent) toll and a VOT-based toll.
A case study is carried out in a hypothetical two-region (center-periphery structure) urban city,
and a morning-peak traffic demand profile is simulated. The performances of three scenarios
are tested and compared with a base scenario where no pricing is applied. We firstly show that a
flat toll scheme whose objective is to minimize the total travel cost (include the total travel time
and the toll paid) can effectively eliminate congestion as expressed by the MFD. Then we focus
on the different impacts of pricing schemes on the entire system performance and the individual
groups. Our results illustrate that (i) travel behaviour exhibits significant differences among the
user groups, such as mode shift under high prices, (ii) when applying the flat-rate pricing, users
of high VOT though benefit less in time-unit savings, however they always gain more in
savings of monetized cost, and (iii) all user groups may obtain equal benefit in travel cost
savings, when prices are charged on a VOT base. On-going works investigate pricing schemes
for distributing the collected toll to improve equity, e.g. to subsidize the users of public
transport or to subsidize the low-income groups. Future effort will be given on incorporating
trip choice, departure time choice, and schedule delay in the modelling and optimization
frameworks.
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1. INTRODUCTION

Pricing has served as a traffic management policy for alleviating traffic congestion and
pollution in urban regions. By charging the external costs created by the road users, pricing
aims to change users’ behavior choice, e.g. mode choice, to prevent the occurrence of
congestion at demand level. A comprehensive literature summary on the classical first- and
second-best pricing models can be found in reference [1]. On the treatment of heterogeneity
of users, particularly with respect to value-of-time (VOT), it was pointed out in early research
that ignoring heterogeneity in VOT may bias the calculated welfare effects of pricing [2].
Empirical studies confirmed the distribution of VOTs among population [3][4], depending on
the characteristics such as income level. Many theoretical works since then have been
dedicated to explorer the impact of pricing for different user groups. A brief review towards
this direction is given in reference [5]. As a general remark, these studies utilized the well-
known Vickrey’s equilibrium model and extended the model to reveal behavioral change
under pricing policies and social welfare for various types of users. However, the
inadequacies of these approaches are that (i) few work incorporated flexibility of mode
choice, (ii) the underlying traffic models of most works assume a BPR-type of capacity-
supply function which is not consistent with the physics of congestion, (iii) the link-based
pricing is difficult to implement in practice, and computationally complex for large-scale
application, and (iv) insufficient effort has been made to develop pricing schemes that take
into account the difference in VOT among population and result equitable savings and
benefit[2]. While pricing schemes of aggregated links and networks (see for example
references [6][7]) have similar ambiguity, e.g. traffic conditions are considered stationary
whereas travel cost is known as state-dependent [8].

To overcome the lack of treatment on congestion dynamics, reference [8] proposed to
apply a macroscopic traffic model, namely the Macroscopic Fundamental Diagram (MFD), to
identify optimal pricing schemes at city-level. Let us first have a short summary of the MFD.
The idea of macroscopic traffic model for car-only urban networks has been initially proposed
in reference [9] and was re-initiated later in references [10] and [11]. The demonstration of the
existence with dynamic features and field data was in reference [12]. This work showed that:
urban single-mode regions exhibit an MFD relating network flow capacity and state
dynamically, and the MFD is a property of the network itself. Later, a bi-modal MFD [13] and
a three-dimensional MFD (3D-MFD) [14] was studied for mixed bi-modal urban networks
where cars and buses share the network. In addition to the reveal of the aggregated urban
traffic dynamics, the MFD and 3D-MFD facilitate the development of effective traffic
management strategies. This is because the states of a network can be monitored and optimal
states can be identified clearly from the MFDs. Control actions can be designed and activated
to maintain the network operate around the desired states [15] [16]. For the application of the
MFD in pricing, recent studies have shown promising results. Reference [17] develops an
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MFD-based cordon-pricing scheme and evaluates the efficiency of pricing via an agent-based
simulation. This work also makes effort towards the equity issue of pricing, by comparing the
behavior changes of trips with different purposes. Reference [13] integrates area-based pricing
scheme within a bi-modal MFD framework, to improve the utilization of allocated road space
to dedicated lanes for public transport. Both works conclude that MFD-based pricing schemes
not only effectively relieve congestion in the city center (where pricing is enforced), but also
generate positive social gain, e.g. total travel time savings outweighs the total toll paid without
transferring the burden of congestion to the periphery regions of the center.

Building on the knowledge of the MFD-based modeling and management, we seek to
investigate in this paper the impact of dynamic and VOT-based pricing schemes on traffic
performance in multimodal urban networks with heterogeneous user groups. The rest of the
paper is organized as follows. Section 2 describes the methodology of the paper, including the
categorization of user groups, the system model that reproduces traffic dynamics given the
demand and infrastructure of a network, and the three pricing schemes under investigation.
Section 3 discusses the resultant system performances under area-based pricing schemes: flat
toll, time-dependent toll, and a VOT-dependent toll.

2. METHODOLOGY

This section firstly explains the treatment of user heterogeneity among travelers, where
the whole population categorized and each group represents people of a unique income level.
Then the dynamic system model which is based on the bi-modal MFD model [13] (referred as
the base model in the remaining of this paper) is briefly presented. Finally, the pricing schemes
under investigation are introduced: a flat toll, a dynamic toll and a group-dependent toll.

An income-based VOT categorization

In the base model, demand generation (per time period) was a single group of identical
travelers. Here the travelers are differentiated according to their income levels. Assume a
traveler’s value-of-time is directly correlated with her income level. The value of time for this
person p therefore can be written as:

VOT, = a-1, 1)

where I, being the income for this person p, and « is a scale parameter. The income is
assumed to distribute following the Lorenz curve [18]. Income distribution among the entire
population can be modified on the basis of the Gini coefficient [19]. In this paper, Gini
coefficient is set to 0.6, which indicates a clear disparity in behavior between groups with low



and high incomes respectively. Assume that a large proportion of the population has an
income smaller than a certain threshold, while beyond the threshold the higher the income
value the less it occurs among the sample population. A lognormal distribution would be a
reasonable choice to generate sample groups which represent population of different income
levels. Note that the lognormal distribution is chosen for the entire population neglecting the
power law distribution for the very high incomes.
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Fig. 1 The VOT distribution of six user groups

To interpret this distribution in a discrete form, the population is split into six groups.
People of each group then have similar VOT. All with the same breadth of VOT except of the
sixth group which includes all individuals with a VOT greater than its threshold. The median
VOT of the entire population is set to 16 CHF/hour, hence the person with the median income
has a value of time of 16 CHF/hour independently of the Gini coefficient of the population (in
accordance with reference [4]). Individuals in the same group are assumed to have the same
VOT, which is the median of the group within the interval of VOT assigned to each group.
The two lower groups encompass the one half of the population that has VOTs below the
overall median and the other four include the people above the median. Fig. 1 displays the
resultant distribution of VOTSs and the six chosen values: 6, 12, 19, 27, 36 and 49.

Treatment of system dynamics

Consider a bi-modal city is divided into regions. Criteria for the division (clustering) of
the city are: homogeneous distribution of congestion within each region to obtain a low
scatter MFD [20], similar topological characteristics and similar type of mode usage. Any
region i can be partitioned into sub-regions if needed. A sub-region contains a specific type of
mode usage for each mode m, e.g. bus-only lanes or mixed traffic lanes. In this paper, the
partition and road space allocation for each usage are given, which is the optimal condition
obtained by the base model.



Each sub-region has its MFD or bi-modal MFD, where the MFD relates traffic throughput of
a region to its traffic state. The MFDs can be analytically estimated based on the topology and
signal settings of the region/network, see [8]. Knowing the MFD, an aggregated system model
describes the flow movement inter- and intra-regionally, and estimates the trip completion
rate (let us call this outflow). Denote the outflow from current region i to the next destination
region j, Oijm(t) of vehicles and OPijm(t) of passengers of the region, the accumulation of
vehicles N/7'(t) and passengers NPijm(t), and the passenger occupancy occ,,(t) at time t.
The MFD gives 0/™(t) = G(N/™(t)) where G is the function form of the MFD, given the

total accumulation N/™(t) = X; Nijm(t). Our system model treats passenger flow dynamics as
well. Denote NP/™(t) the total passenger accumulation, 0]™(t) the total outflow, and OP;™(t)
the total passenger outflow.

Thanks to the aggregated MFD model, we do not require detailed modeling of flow
movement at micro level (road level) to capture the dynamics at network level.

Fig. 2(a) graphically illustrates the traffic flow movements in a multi-region city, where index
i, j, L denote regions. The displayed vehicular and passenger flow dynamics respect the mass

conservation law of flow at region level [13]: the change of accumulation Nijm is the

difference of the regional input and output, where the input is the generated demand Qijmand
jm
1-i

the total incoming outflow O;.(t) from the adjacent regions to i while the output is the

jm . . .
outflow O; ™ (t) . For the passenger flow dynamics, the same relation applies.

Given the accumulations and outflows over time, the travel time of traveling with each mode

m can be estimated. This travel time is an important part of the utility cost function Cijm(t)
that influences the mode choices of the travellers when they start their trips (detailed
information on mode choice can also be found in [13]).

The aforementioned system is illustrated in

Fig. 2(b). With this framework, the strategy of congestion pricing will be investigated. The
goal for the city is to determine tolls such that the total travel cost of all travelers over time for
all modes of transport is minimized. We aim to operate different types of congestion pricing
schemes. The toll prices are part of C(t), which will affect the mode choice of demand Q; (t),
Qi(t) =24 Qig(t) = Xy Xm 0ig(t), g is group index. Since we consider users value their
travel cost specifically based on their VOT, mode split among different mode m is treated
separately for each group g.
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Fig. 2 Illustration of the (a- top) vehicle traffic flow dynamics of a multi-region city (time
indices are neglected in the figure); and (b - bottom) Illustration of the dynamics of a
multimodal transport system from time t to time t 4+ At (region and mode indices are

neglected)

Pricing schemes

We develop area-based pricing schemes. Car-users pay for a toll once they travel inside a
protected area, regardless of their trip length and duration. Three schemes will be investigated
in the next sections: a flat toll, a time-dependent dynamic toll and a group-dependent VOT-
based toll. In this paper, we focus mainly on the difference in behavior (such as mode choice)
and welfare (such as saving in travel cost) among user groups. Developing optimal prices for
each scheme will be reported briefly later and more detailed in a later version of the paper.

The flat toll applies a charge independent of time. An optimum flat toll can be obtained
where the total cost of all users is minimized. For a large city with multiple regions, such as
the one illustrated in

Fig. 2(a), different toll rates may be implemented in different regions as uneven distribution
of congestion can happen over time. A dynamic toll improves the efficiency of the pricing, as
price is charged based on the temporal pattern of congestion (thus considering demand
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fluctuation). Dynamic tolls can also be obtained through optimization procedure, see for
example in [13], or self-regulated through a time-to-time learning process, see for example in
[22].

As for the group-dependent thus income-based toll, the principle is that the more income a
user earns the more the user pays for a toll. Previous studies argued that people’s VOT
increases with their income levels, e.g. in [4]. It can be interpreted as that people of high-
income perceive savings in travel time higher than those who earn less. Consequently people
of high-income would gain more from pricing, if the travel time saving can be found. Assume
travel time saving is the main measure of the welfare gain from pricing, then to promote an
equitable pricing scheme and motivate people of different income levels to accept congestion
pricing schemes, proposing an income-based thus VOT-based toll is reasonable and
meaningful. Mathematically an income-based toll can be expressed in the equation below:

Toll, = c- f(VOT,) )

where Tolly is the toll by income group g and varies in function of VOT,, c is a scale
parameter, f is a toll distribution function that determines the magnitude that the incomes are
linked to the toll to pay. Time index can be added in Equation (2) if dynamic pricing is
considered. Function f can be a linear function, or functions whose first-order derivatives
have non-negative values. After careful trial investigations, we decide to consider a square-
root function and a logarithmic function for f. We will show shortly in the case study that
both give reasonable toll profiles. As for the latter case, the logarithmic function can generate
a scenario where the lowest income group would pay a negative toll, due to the characteristic
of the function. This enables us to examine pricing schemes where some user groups receive
travel subsidy.

3. CASE STUDY ANALYSIS

In this section, we present case study result on the system performance under the different
pricing schemes. We carry out our analysis for a hypothetical two-region bi-modal city with a
congested center region, where dedicated bus lanes are allocated and congestion pricing is
implemented, and a peripheral region which generates high demand towards the center region
and has sufficient space to accommodate its own traffic. We focus on a typical morning
commute of 4-hour duration (from 8h to 12h), with a symmetric trapezoid-shape demand
profile. Peak-hour starts after 1.5 hour and lasts for 1 hour (from 9h30 to 10h30). In the center
region, buses operate on the well-designed dedicated-bus-lanes and receive no influence from
the congestion of the car network. We set a base scenario where no toll is applied. Congestion
occurs in the car network of the center region. Network flow decreases as more users enter the



network traveling with cars. This is clearly indicated by its MFD, as displayed in Fig. 3(a).
The maximum flow capacity of the network is 1600vehs/3min, at an accumulation of 5200
vehicles. For scenarios with congestion toll implemented, the toll period overlaps with the
peak-hour (1hour from 9h30 to 10h30).

Flat toll

The resultant MFD at a toll of 5 CHF is displayed in Fig. 3(b). Comparing to the MFD of
the no-toll case in Fig. 3(a), the center region network operates much more efficiently as the
congested branch of the MFD is eliminated. The optimal price to achieve this result is
5CHF/trip, where the optimization aims to minimize the total travel cost (travel time plus toll
cost). The reduction of congestion of the car network is attributed to the mode shift to bus
which we will elaborate in the next paragraph. Fig. 3(c) and (d) displays the resultant mode
share of bus under no-toll case and the SCHF-toll case. In the figures, income groups are
represented from lowest to highest by the colors blue, green, red, cyan, pink and beige,
respectively (color representations of the groups remain the same through the rest part of the
paper). It can be observed that in both cases, bus share increases significantly after the peak
hour (9h30) starts. In the no-toll case shown in Fig. 3(c), bus share increases monotonically as
congestion gradually spreads in the car network. Consequently the utility of traveling with
cars becomes smaller. While for the 5CHF-toll case, the maximum bus share can be found in
the beginning. Then it decreases slightly and keeps steady until the end of the peak hour. The
explanation is that now that the cost of traveling with cars now includes the toll cost, the bus
share starts to decrease slowly as people learn and adapt the travel condition, until the travel
cost is equivalent using either of the modes. There exists a slight fluctuation right after the end
of the peak-hour in Fig. 3(d), as people who enter the network at this time point adapt to the
fact that toll period ends. Note that the minimum bus share for groups G1, G2, G3 and G4 is
0.1, representing the captive bus users from the low- and middle-class income groups.

Now let us compare the behavioral differences among the different groups. It appears that a
group of higher VOT tends to be more willing to choose bus, when there is no toll
implemented. In the case of 5CHF-toll, all groups show nearly identical preference of
traveling with bus during the peak-hour (regardless of their VOT), albeit a group of lower
VOT is relatively more in favor of bus.

A general remark on the mode choice heterogeneity is that: As long as travel time between the
two modes differs, a higher-income group will always favor the mode that enables less travel
time. This may not be consistent with what we observe in reality, e.g. rich people (of higher
VOT) rarely take public transport such as buses or trams (unless it is long-distance travel by
train or others). The reason is that in reality people’s mode choice involve other utility terms,
such as personal comfort, car dependency, symbol of social status, that make the choice
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process complicated. While capturing the impact of all these factors is beyond the scope of
this study, we argue that (as aforementioned) travel time saving is the most important welfare

measure.
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Fig. 3 The MFD of the network (a- top left) without toll, (b- top right) with flat toll of 5 CHF,
and mode share of buses for the six groups (c- bottom left) without toll and (d- bottom right)
under the toll of 5 CHF.

Nevertheless our model can reproduce the heterogeneous behavioral among different groups
and will help identify the efficiency and equity of different pricing strategies, which we will
show later. Comparing numerically the total share of bus, it is found surprisingly that bus
share decreases slightly in the 5CHF-toll case. One may expect the opposite as the travel cost
of cars becomes larger. However this is a reasonable result. As a large amount of demand
chooses to buses since the beginning of the peak hour, the car network is able to maintain an
uncongested state. Later when buses are full, the speed of buses decreases due to the increase
of service dwelling time and the discomfort increases as the buses are crowded. Traveling
with car thus has a better utility and becomes again attractive. In the 5CHF-toll case, the
incentive of choosing bus is not time savings, which is the case of no-toll case, but instead the
toll to be paid.
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Now let us have a look at the performances under different rates of a flat toll: 3CHF, 6CHF,
9CHF and 12CHF. A comparison of the resultant total travel time (TTT) over time is
displayed in Fig. 4. It can be seen that TTT decreases considerably as the toll amount
increases, though the improvement in TTT becomes marginal at higher toll rates. The time
series in red represents the condition at 6CHF which is close to the optimum toll of 5 CHF. If
we estimate the travel time savings (TTTS), which is the difference between the TTT of the
no-toll case and the other toll cases, we would draw the same conclusion on the marginal
gain. Comparing the TTTS between 9CHF and 12CHF cases, the improvement is minor,
indicating that the efficiency (e.g. cost/benefit) of the tolls is not optimal at high tolls. To
increase the efficiency, it is dispensable that the alternative mode, buses, serves as a faster
mode because people are forced to use it due to the tolls. If revenue from toll collections can
be redistributed to public transport sector and improve the service of those modes, both TTTS
and toll efficiency can be further enlarged, examples can be found in [22].
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Fig. 4 TTT under different flat tolls
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Fig. 5 TTTS per person by income groups and tolls of (a) 3 CHF, (b) 9 CHF

To investigate the gain at disaggregated level, Fig. 5displays the TTTS per person by group in
comparison to the no-toll case. It can be seen that the individual TTTS does not differ
significantly from one group to another, though it increases with the value of toll (if
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comparing Fig. 5(a) with (b)). One interesting observation is that users of the lowest VOT
(G1) better off the most, and TTTS clearly monotonically decreases as VOT increases.

However, this changes completely when TTTS are monetized. In Fig. 6, we display in (a) the
resultant TTTS under a toll of 6CHF, and in (b) the total travel cost savings (TTCS). TTCS is
the multiplication of TTTS and VOT. It is evident that G6 which is the group of the highest
VOT gains the most when TTCS is taken into account. Furthermore, what is interesting in
Fig. 6(b) is that the monetized saving goes to negative in the beginning of the toll. This
happens mainly due to the existence of toll cost. Nevertheless, it shows that from a monetized
perspective, the gain is in direct proportion to VOT which indicates un-equity. This stems
from the fact that the toll is the same for all users irrespective of their income levels. For the
low-income users, the toll is weighed much higher than the time savings. While for the high-
income groups, the time savings are more important. Therefore, the high-income users benefit
from the improved traffic condition while the low-income users on the other hand pay for it.
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Fig. 6 (a) TTTS and (b) TTCS per person for all income groups under a toll of 6 CHF

Dynamic pricing strategies

Having provided an extensive explanations and understanding of the system dynamics in
the previous section, we will in this section discuss the performance of dynamic toll schemes.
In particular, we evaluate the VOT-based (thus an income-based) toll schemes which aim to
achieve an equitable monetized savings among the six groups.

e Time-dependent toll

A constant (time-independent) toll may cause an over-charging on users during off-peak,
or an under-charging during the peak hour. A time-dependent toll therefore gives a pricing
scheme the flexibility of pricing based on demand fluctuation, and improves the efficiency.
Normally this type of pricing charges users based on congestion condition. However, a
dynamic pricing should not vary the toll rates too frequently as people need time to adapt. We
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assume a pricing profile have a symmetric trapezoid shape (it slowly raises and sets at the on-
set and off-set of peak hour, while remains at a maximum value during) overlapping the peak-
hour demand turning time points.

Time-dependent toll (max.4 CHF) Time-dependent toll (max.6 CHF)

6 6
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Fig. 7 TTCS per person by groups with a triangular-shape time-dependent toll, under

maximum tolls of (a) 4 CHF and (b) 6 CHF.

Fig. 7 illustrates TTCS per person by groups under two dynamic toll schemes. The two
schemes charge a toll up to 4 and 6 CHF during peak-hour respectively. The resultant
TTCS/per in both cases exhibit similar shape as observed in Fig. 6(b), though the transitions
of the TTCS is relatively smoother. These results indicate that a time-dependent tolling
scheme cannot lead to a more favorable welfare condition for the low-VOT groups.
Nevertheless, a dynamic toll scheme improves the TTCS of all groups, especially during the
on-set and off-set of the peak-hour. Note that the slope of the toll rates during the on-set of the
peak hour has minor influence on the results.

e Income-based toll

Motivated by the discussion above, we now propose and investigate an income-based toll
scheme, where the six groups will pay different toll based on their VOT level. Equation (2) is
applied, and the two f functions are examined: a logarithmic form and a square root form. We
show results with c is equal to 6 (having different values for parameter ¢ will not significantly
change the pattern of the system performance.). Fig. 8 displays the resultant toll profiles for
the six groups respectively. In Fig. 8(b) it can be observed that a negative toll scheme is
established for group G1, while a nearly zero toll for group G2. Users from these two groups
have the lowest VOT. As we mentioned before, this negative toll rates can be interpreted as a
subsidy to the low-class population.

In Fig. 9, we estimate and plot the resultant TTCS over time under the two VOT-based
pricing schemes. Comparing Fig. 9(a) with Fig. 7 and Fig. 6(b), we can see that the situation
changes entirely. A group of a higher VOT now has to pay a higher toll. This toll is more than
they gain from their perceived monetized travel time savings. Furthermore, a group with
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lower VOT always gains more. This however happens only during the tolling period. In the
case with the logarithmic toll in Fig. 9(b), the two groups G1 and G2 obtain non-negative
gains. Though most groups have negative gains during the tolling period, it is promising to
see this type of toll scheme in favor of the population with low incomes. On the other hand,
however, the toll scheme seems extremely unfair towards the high-income groups. They pay
considerably higher tolls, while do not benefit from it. Once again, this is due to the fact that
car is always a faster mode than bus. The high-income groups would rather choose to pay for
the high toll to use cars and gain savings in travel time, causing them receive no improvement
in the perceived cost.
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Fig. 8 The resultant toll profiles by VOT group for (a) f, = /VOT, and (b) f, = log(VOT,).
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Fig. 9 TTCS per person by VOT group for (a) f, = 2/VOT, and (b) f, = log(VOT,).

e Optimal VOT-based toll

We show in the previous section that VOT-based toll can lead to situations that favors the
low-income groups while worse off the high-income groups. To promote a fairer pricing
scheme, a modification of model (2) is conceptually proposed in the following:
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Tolly = c, - f(VOT,) 3)

where c, is scale parameter on the toll rate for group g and to be determined through a bi-
objective optimization, where the first objective is to maximize the TTCS of all users while
the second objective to minimize the differences in TTCS among the six groups.
Mathematically it can be formulated as the follows:

max,, %, TTCS (Cy)
min Var({TTCS,(C,)}) (4)

s.t.
Cy'" < Cy < Cf*Y
Tollgy < Tollg, < Tollgzs < Tollg, < Tollgs < Tollgg

The first constraint controls the magnitude of the scale parameter, e.g. the value of toll
should be large enough to affect mode choice and yet affordable. The second constraint
assures the toll scheme is income-based. Optimization of (4) is highly non-linear. The
determination of Cg”'” and Cg"** may not be trial and requires empirical calibrations. Results

and insightful discussion of the optimization-based toll scheme will be reported in a later
version of the paper.

4. DISCUSSIONS

In this paper, we investigated congestion pricing schemes for networks of heterogeneous
population with respect to income level and value-of-time (VOT). We utilized a bi-modal
macroscopic system model to reproduce the aggregated traffic dynamics and travel behavior
under congestion pricing. Six income-based user groups are introduced, where each group
was assumed to have a unique VOT and the distribution of VOT came from a gene index of
0.6. We presented and discussed the impacts of pricing on the whole population and the
individual groups. W shown that: (i) an area-based pricing based on aggregated traffic model
can reduce congestion effectively: system optimum can be obtained where the total travel
time savings outweigh the total toll paid, (ii) pricing schemes would in general benefit better a
group of users with a higher VOT, regardless it is a flat-toll or a dynamic toll and (iii) a
VOT(income)-based pricing scheme can provide a more equitable condition and more in
favor of the groups of low VOTs. The findings of this paper can provide some important
insight on congestion pricing policies. Equity issue is often considered as a major barrier
when implementing congestion pricing. By using an income-based pricing scheme, costs and
benefits of different groups among population can be evaluated and equitable pricing schemes
can be developed. On-going work investigates (i) optimal VOT-based tolls, where the
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objectives are to reduce congestion effectively and provide savings more equally, and (ii) how
promotion of public transport (bus) can further improves the efficiency and equity of such
pricing schemes. Another future direction is to give flexibility in trip choice and departure time
choice. A larger positive gain may be obtained, if peak-hour demand was flattened and users
can travel during off-peak period when it is faster and cheaper. For such cases, a penalty on
earliness and lateness of performing a scheduled activity (include traveling) should be
introduced.

Acknowledgement

This research was financially supported by the Swiss National Science Foundation (SNSF)
grant # 200021-132501.

References

[1] Yang, H., Huang, H., 2005. Mathematical and Economic Theory of Road Pricing. Elsevier
Science Inc., New York.

[2] Arnott, R., de Palma, A., Lindsey, R., 1988. Schedule delay and departure time decisions
with heterogeneous commuters. Transportation Research Record 1197: 56-67.

[3] Nielsen, O., 2004. Behavioral responses to road pricing schemes: Description of the
Danish AKTA experiment. Journal of Intelligent Transportation Systems 8(4): 233-261.

[4] Axhausen, K., Hess, S., Koenig, A., Bates, J., Bierlaire, M., Abay, G., 2007. State-of-the-
Art estimates of Swiss value of travel time savings. Paper present at the 86th Annual
Meeting of Transportation Research Board. Washington D.C., USA.

[5] van den Berg, V., Verhoef, E., Congestion tolling in the bottleneck model with
heterogeneous values of time, Transportation Research Part B 45: 60-78.

[6] Zhang, L., Levinson, D., Zhu, J., 2008. Agent-based model of price competition, capacity
choice and product differentiation on congested networks. Transport Economics and
Policy 42 (3): 435-461.

[7] Maruyama, T., Sumalee, A., 2007. Efficiency and equity comparison of cordon- and
cordon-based road pricing schemes using a trip-chain equilibrium model. Transport
Research Part A 41 (7): 655-671.

[8] Geroliminis, N., Levinson, D., 2009. Cordon pricing consistent with the physics of
overcrowding. In Prof. 18" Int. Symp. on Transportation and Traffic Theory: 219-240.
Hong Kong, China, 2009.

[9] Godfrey, J., 1969. The mechanism of a road network. Traffic Engineering and Control
11(7): 323-327.

[10] Mahmassani, H., Williams, J. and Herman, R., 1987. Performance of urban traffic
networks. In Proc. 10" Int. Symp. on Transportation and Traffic Theory: 1-20.
Amsterdam, The Netherlands, 1987.

[11] Daganzo, C., 2007. Urban gridlock: macroscopic modeling and mitigation approaches.
Transportation Research Part B 41(1): 49-62.

[12] Geroliminis, N. and Daganzo, C., 2008. Existence of urban-scale macroscopic
fundamental diagrams: some experimental findings. Transportation Research Part B
42(9): 759-770.

[13] Zheng, N. and Geroliminis, N., 2013. On the distribution of urban road space for
multimodal congested networks. Transportation Research Part B 57: 326-341.

17



[14] Geroliminis, N., Zheng, N. and Ampountolas, K., 2014. A three-dimensional
fundaemtnal diagram for mixed bi-modal urban networks. Transportation Research Part C
42:168-181.

[15] Geroliminis, N., Haddad, J. and Ramezani, M., 2012. Optimal perimeter control for
two urban regions with Macroscopic Fundamental Diagrams: A model predictive
approach. IEEE Transactions on Intelligent Transportation Systems 14(1): 348-359.

[16] Ampountolas, K., Zheng, N. and Geroliminis, N., 2014. Perimeter flow control in bi-
modal urban road networks: A robust feedback control approach. In Proc. 13" European
Control Conference: 2569 — 2574. Strasburg, France, June 24-27.

[17] Zheng, N., Waraich, R., Axhausen, K. and Geroliminis, N., 2012. A dynamic cordon
pricing scheme combining the Macroscopic Fundamental Diagram and an agent-based
traffic model. Transportation Research Part A 46(8): 1291-1303.

[18] Lorenz, M., 1905. Methods of measuring the concentration of wealth. The American
Statistical Association 9(70): 209-219.

[19] Gini, C., 1921. Measurement of Inequality of Incomes. The Economic
Journal 31(121): 124-126.

[20] Ji, Y. and Geroliminis, N., 2012. On the spatial partitioning of urban transportation
networks. Transportation Research Part B 46 (10), 1639-1656.

[21] Aboudolas, K. and Geroliminis, N., 2013. Feedback perimeter control for multiregion
and heterogeneous congested cities. In: Proc. European Control Conference: 3506-3511.
Zurich, Switzerland.

[22] Zheng, N., Ré&at, G. and Geroliminis, N. 2015(a). Area-based pricing scheme for
multimodal systems and heterogeneous users in an agent-based environment. Paper under
review at Transportation Research Part C.

18


http://www.sciencedirect.com/science/article/pii/S096585641200081X
http://www.sciencedirect.com/science/article/pii/S096585641200081X
http://www.sciencedirect.com/science/article/pii/S096585641200081X

